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Chart 5.24. Companies’ non-performing loan 

ratio by collateral type

Chart 5.25. Households’ non-performing 

mortgage-backed loan ratio 

by currency
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Risk information on real estate loans is worrying: (i) although the non-performing loan ratio is still 

low (3 percent, June 2010), the portfolio worsens at a fast rate, also as a result of a base effect 

consisting in the small  number of defaults in the pre-crisis period, (ii) debtors migrate towards 

higher delay classes (a process that started at the end of 2008) and (iii) the volume of loans overdue 

for more than 90 days is rising (upwards of lei 0.8 billion in June 2010 from approximately lei 

0.2 billion in December 2008).

Mortgage-backed  consumer  loans  are  relevant  to  the  bank  portfolio,  as  they  accounted  for 

43 percent  of  total  consumer  credit  in  June  2010,  from  37  percent  in  December  2008. 

The non-performing loan ratio related to mortgage-backed consumer loans is higher than that of 

real estate loans (5.9 percent in June 2010 against 0.8 percent in December 2008). In 2009 Q3, the 

debtors’  behaviour  of  differently  servicing  their  debt  for  real  estate  loans-compared  to 

mortgage-backed consumer loans-came to the fore. If this trend persists or even becomes sharper, 

the need will arise to reassess the current regulatory framework, according to which the two types 

of loans display a similar repayment behaviour.

The companies operating in the construction and real estate sectors were hit hard by the crisis: from 

fast  increases  in  value added,  which  brought  about  substantial  volumes of  financial  resources, 

thereby contributing to the economy’s overheating, these sectors saw steep declines in activity114 

and lending became by far less readily accessible.

The  construction  sector  witnessed  a  pro-cyclical  evolution,  falling  at  a  quicker  pace  than  the 

economy overall. The sector’s contribution to value added formation in the economy shrank from 

11.9 percent in 2008 to 10.9 percent in 2009. The decline in the construction companies’ activity 

114 The construction output dropped by 16 percent (seasonally adjusted) in 2010 H1 versus the same year-ago period. 
Residential  buildings  sector  was  the  hardest  hit  (down  37  percent),  followed  by  non-residential  buildings  (down 

23.6 percent NIS data).

Chapter 5. Companies and households
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