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Solid growth in most CESEE countries

OUTLOOK AND RISKS

CESEE (excl. CIS and Turkey): Real GDP Growth
(y-o-y percent change)

and Decomposition
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…incl. Turkey, but CIS still in recession

OUTLOOK AND RISKS

CIS and Turkey: Real GDP Growth
(y-o-y percent change)

and Decomposition
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OUTLOOK AND RISKS

CESEE: Estimated Output Gaps

Largely closed gap
Small gap
Large gap

Cyclical recovery near completion?
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CESEE (excl. CIS and Turkey): Inflation
(y-o-y percent change)

Low inflation outside CIS and Turkey

OUTLOOK AND RISKS

CIS and Turkey: Headline Inflation
(y-o-y percent change)
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Volatile capital flows…

OUTLOOK AND RISKS

Cumulative Flows to Exchange-Traded and Mutual Funds Investing in Emerging Market Bonds
(May 2013 = 100)
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but asset price declines smaller than in other EMs

OUTLOOK AND RISKS

Equity Markets
(Dec. 1, 2015 to Feb. 16, 2016, percent change)

EMBIG Spreads
(Dec. 1, 2015 to Feb. 16, 2016, 

basis point change)
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External financing needs, 2016 (% of GDP)

And exposures to external financial risks are lower

OUTLOOK AND RISKS

CESEE: External Financing Needs and 
CDS Spreads

Pre-and Post-Crisis Loan-to-Deposit Ratios
(percent)
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2016 forecasts broadly unchanged, except CIS
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2016 forecasts broadly unchanged, except CIS
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OUTLOOK AND RISKS

CESEE: GDP Growth Forecasts
(y-o-y percent change)
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CESEE: Desk Assessment of Risks to Outlook
(percent of total responses)

But downside risks have increased…

OUTLOOK AND RISKS

Downside Risks ImpactLikelihood

Tighter/more volatile global 
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Note: Data for CESEE countries are for 2000-2015 and are shifted back in time to comparable level of development of Korea.
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Investment Rates in CESEE
(percent of GDP)
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Potential Efficiency Gains From Structural Reforms
(percent)
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Potential Gains to Long-Term Growth from Policy Actions
Baltics CEE SEE-EU CIS

Structural reform priorities

POLICY PRIORITIES

Note: The thresholds are based on 25th (2.4 percentage points) and 75th (8.9 percentage points) percentiles of the distribution of growth impact of all 
policy measures across all CESEE countries. The growth impact of policy measures is calculated assuming that CESEE countries will improve their 
structural characteristics to the average level of EU-15.
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Recovery amid headwinds

CESEE non-CIS: cyclical 
recovery near complete
CIS: gradual emergence 
from recession

…but more downside risks

Stalled convergence

Unfavorable demographics

Weak productivity growth

Weak investment growth

Reforms needed

Rebuilding fiscal buffers

Productivity enhancing 
structural reforms

Labor market policies

Key Takeaways


